MINUTE ITEM 5/26/66

1k. APPLICATION FOR PROSPECTING PERMIT FOR GEOTHERMAL ENERGY, TAKE COUNTY;
SIGNAL OIL AND GAS COMPANY - W.0. 6039, P.R.C. 3496.2.

After consideration of Calendar Item 3L attached, and upon motion duly made
and wnanimously carried, the following resolution was adopted:

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION FINDS THAT
THE IANDS DESCRIEED IN EXHIBIT "B" ATTAGCHED ARE NOT KNOWN MINERAL IANDS, AND
AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO SIGNAL OIL AND GAS COMPANY A TWO-
YEAR PROSPECTING PERMIT AUTHORIZING PROSPECTING FOR GEOTHERMAT, ENHRGY, FOR
MINERAL WATERS, FOR NONHYDROCARBON GASES, AND FOR ALY, MINERALS OTHER THAN OIL
AYD GAS, IN 2LO ACRES OF VACANT SCHOOL LAND IN LAKE COUNTY, AS DESCRIBED IN
EXHIBIT “B" ATTACHED. THE FORM-OF PERMIT T0 B USSD, INCLUDING THE ROYALTY
SCHEDULE., IS THE FORM APPROVED BY THE STATE IANDS COMMISSION ON APRIL 29, 1965,

 AND SHALL THCLUZE THE CONDITIONS CONTATNED IV EXHIBIT "A" ATTACHED AND HEREBY
. MADE A PART HEREOF, THE ROYALTY SCHEDULE SHALL ALSO PROVIDE THAT UPON ALL

CARBON DIOXII® AND OTHER NONHYDROCARBON GASES EXTRACTED AND SAVED UNDER THIS

IEASE, 16-2/3% OF THE CURRENT MARKET FRICE AT THE WEILD AND OF ANY PREMIUM OR

BONUS PAID ON ALI, NONHYDROCARBON FRODUGTION FRODUCED €R £05LD FROM THE IRASRD
LANDS SHALL BE PAID 10 THE STATE,
Attachment .
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APPLICATION TOR PROSPECTING PERMIT FOR GEOTHERMAL ENERGY, LAKE COUNTY; SIGNAL OIL
AND GAS COMPANY it WsOo 60590

An zpplication has been received from Signal 0il and Gas Company for a permit

to prospect for geothermal energy, mineral waters, e.. all minerals other than
- oil end gas, on 4UO aeres of vacant State school land in Secticn 15, T. 11 N,,
R. 8 'Wo, MODIB & Mo‘j Lake Coun‘by.

Both the Department of Fish and Game and the Vater Poliution Control Board have
requested that certain provisions be included in the prospecting permit form,
the suvstantive content of which has been met.

Section 6891 of the Public Resources Code provides for the issuance to & qualified

spplivant. of o progpecting pevmit fof Iands whick are nob kuown mitersl lsnds.

‘The Geysers steam field 1s located three miles westerly of the proposed permit
area, the Little Geysers steanm field is two miles south of the permit area, and
-the Sulphur Bank steam field is located four miles to the west of the property.

The applicant proposes to drill for, produce, take, mud vemovs gevthermal steam
Trom the Land for conversion into electrical power.

A field reconnaissance of the area has established that the land sought is nob
known to contain commevcially veluable deposits of minersl. The statubory
£iling fee of $5 has been paid, avd the permit fee of $4UO0 has been deposited by
the applicant. ' '

" The Office of the Attoruey Generel kag sdvised that the permit vowplies with the
applicable provisions of law and the Rulés and Regulations of the Comgission,

IT IS RECOMMENDED THAT, PURSUANT T0 SECTION 6891 OF THE PUBLIC RESOURGES COIE,
THE COMMISSION FIND THAT THE LANDS DESCRIBED IN EXHIBIP "B" ATTACHED ARE NOT
KNOWN MINERAL LANDS, AND AUPHORIZE ‘HE EXSCUTIVE CFFICER TO ISSUE TO SIGNAL OIL
AND GAS COMPANY A TWO-YEAR FROSPECTING PERMIT AUTHORIZING PROSPECTING FOR GEO-
THERMAL. ENERGY, FOR MINERAL WATERS, FOR NONHYDROCARBON GASES, AND FOR ALL
MINERALS OTHER THAN OIL AND GAS, IN LhO ACRES OF VACANT SCHOOL IAND IN LAKE
COUNTY, AS DESCRIBED IN EXHIBIT "B" ATTACHED. THE FORM OF PERMIT TO BE USED,
INCLUDING THE ROYALTY SCHEDULE, IS THE FORM APPROVED BY THE STATE LANDS COMMIS
SION ON APRIL 29, 1965, AND SHALL INCLUDE THE CONDITIONS CONTAINED IN EXHIBIT
"A" ATTACHED AND HEREBY MATE 4 PART HEREOF. THS ROYALTY SCHEDULE SHALL ALSO
PROVIDE THAT UPON ALL CARBON DIOXIDE AND OPHER NONHYDROCARBON GASES EXTRACTED
AND SAVED UNDER THIS LEASE, 16-2/3% OF THE CURRENT MARKET PRICE AT THE WELL AND
OF ANY PREMIDM OR BONUS PATID ON ALIL NONHYDROCARRON PRODUCTION PRODUCED OR SOLD
FROM THE LEASED LANDS SHALL BE PAID TO THE STATE.

A'htachment
Exhibite "A" ang "BY




W.0. 6039

EXHIBIT "A"

Permittee shall contact the Reglonsl Water Pollution Control Bosrd and
submit & report on proposed waste discharge in accordance with Section
1305k of the California Water Code. Permittee shall comply with any
waste dlscharge requirements established by the Regional Water Pollution
Control. Board.

All waste discharges resulbing from geothermal operations shall be con-
fined to lard and not be permitted t6 enter State surfece waters.

Any land dis,posal operation of saild wastes must be conducted in & manner
that will not adversely affect wildlife resources. The Permittee chall
consult with the Department of Fish and Game pricr to and during opera-
tions.




EXHIBIT "B

The South half (S¥), the South half (S}) of the
Northeast quarter (NEX), and the Northwest quarter
(ML) of the Northeast quarter (NEi) of Section 15,
T. 31 N., R. 8 ¥W., Lake County, California.

e sbove-deseribed land contains 44O acres, more
or less.




